Dear ____:

I urge you to oppose H.R. 3126, the Consumer Financial Protection Agency (CFPA) Act of 2009. While I agree that we need to strengthen consumer protection laws, I am concerned this bill will have significant unintended consequences that will harm consumers, rather than protect them.

Rather than address the failures in regulation that contributed to the current financial crisis, this will create a massive new government agency that will deprive consumers of what they want and need:  affordability and choice.

First, the CFPA will reduce my choices among financial products and result in higher prices for those that are offered.  The bill gives the government authority to mandate the types of products I can choose from – replacing my own judgment for those of bureaucrats in Washington.  


Second, the scope of the bill is broad and sweeping, encompassing any business that extends credit – broadly defined.  The legislation would give the new agency unprecedented authority over millions of businesses across diverse industries that have little to do with consumer finance, and had nothing to do with the financial crisis.  And this monumental new agency will be funded on the backs of taxpayers, businesses, and consumers.     

Third, rather than establish a new national standard to simplify and bring uniformity to consumer protection laws, this legislation does exactly the opposite.  It will create conflicts among state and federal law, thereby adding to the complexity and confusion for consumers. In addition, complying with an increasingly inconsistent and conflicting regulatory system will impose new costs on businesses – reducing their ability to lend and increasing the costs of products. 

Lastly, this legislation raises significant concerns about the privacy of my financial information.  By giving the agency broad authority to request and hold information from any financial institution about its customers and their accounts, the legislation will make the security of my information vulnerable at best.

Instead, we should improve regulation from the ground-up, ensuring existing regulators have the tools they need to protect consumers.   We need legislation that will weed out the bad actors that push predatory consumer products or fraudulently mislead consumers about the products they sell. And we need to simplify disclosures to provide consumers with the information they need in a clear and concise manner that will allow an informed and responsible financial decision.   

We don’t need another government bureaucracy aimed at deciding what is best for me or my family’s financial decisions.  And we don’t need legislation that will further reduce access to credit when our communities can least afford it.  

Please consider the unintended consequences on consumers and the economy. I urge you to oppose H.R. 3126, the Consumer Financial Protection Agency Act.
